Approved For Release 1999/@4 : CIA-RDP83-00423R00190080000@

- SEE BOTTOM OF PAGE FOR ADDITIONAL SPECIAL CONTROLS, IF ANY

This material contains information affecting the

[ N FORMATION REPORT National Defense of the United States within the
e ieieliniinininie

meaning of the Espionage Laws, Title 18, U.S.C.
Secs. 793 and 794, the transmission or revelation

PREPARED AND DISSEMINATED BY

of which in any to an unauthorized per-
CENTRAL INTELLIGENCE AGENCY son is prohibited by law. 25X1A24
COUNTRY =
India
SUBJECT DATE DISTRIBUTED Q‘7/ _
2 o yaa Vg IS
Influence of New Property Sélzuq”‘ e ?& O OF PAGES NO. oﬁ’NCLs.
Legislation on Lend Reform i 5 % R 2
% g‘ @ # SUPPLEMENT TO REPORT #
25X1A6a

RESPONSIVE TO
00/C:

DATE ACQUIRED (By source)] DATE OF INFORMATION (Date or dates, on or between which,
evenis or conditions described in report existed)

Mid-Apr 55 18 Apr 55 25X1K6

SOURCE

1. According to a new amendment to the Indilan Congtitution carried by both
houses of Parlisment this morning / 18 Apr 55 /, the Indien Government
would be able to selze private property Jjust for a song.

2. Even formerly, the Government had the power to acquire private property
~~both movable and immovable--in the general interest of the nation, but
it had to pay compensation for it, the adequacy of which could be ques-
tioned in a court of lew.

3. 1In such cases, the Supreme Court of India in the past has insisted on a
full compensation equivalent to the current msrket value of the property
acquired.

L, wr. Nehru, who has vest schemes of lend reforms and slum clearsnce to
fulrill and the ideal of & progressive realization of a "socialist pat-
tern of society,"” has been thwarted by the courts seversl times. Nehru's
main contention was that epart from the gheer physical impossibility of
paying compensation at the "market value" rate, this defeated his very
purpose--the evolution of an egalitarian society. Since the idea was to
decreage the huge existing disparity in wealth, a very high rate of com-
pensation could only continue the inequality in a different form.

5. The facade of compensation for sny acquired property is still kept, but
it will be no longer Justiclable, and if the Government chose to pay only
& nominal sum, no legal authority would be able to question its wisdom.

6. Indeed, when some private interests expressed s sense of frustretion and
ingecurity over the new measure, they were advised by Indis's Mome Minis-
ter, G. B, Pant, to reflect that property is "only & creature of the
state” and to fall in with demands of the times lest worst befall.

T. MHinister Pant refused to glve any kind of assurance to domestic capital
against nationalization, though discreetly and wisely he ruled that he
could not expropriaste foreign capital, for it would involve & breach of
faith and might reduce India‘'s credit in the eyes of the world.
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8. It is believed that this measure wlll enable the Government to lick the
land problem soon, and despite the undemocratic appesrance of the new mea-
sure, it might go a long way to break the backbone of Communism in India.

9. Till a few years back, most of the Indlan agricultural land wes either in
the hands of landlords, who exploited their tenants most shamelesaly, or
in the hends of a few big farmers who had it worked by cheap agricultural
workers.

10. ‘The mejority of the 80 per cent of the total Indian populstion, which in
one way or the other depends upon agriculture for a living, had no land
of their own. Their migery and insecurity made them ready victims to the
Commnist promises of land, bread and free education.

11l. The Rehru Government has been trying to hit the problem by transferring
the land controlled by rich feudal lords to these poor tillers for private
or cooperative cultivation., They paid these landlords compensation--
indeed, US$661,941,000 (& very large sum considering the poor economy of
Indie) wes slotted to be paild in the States of Uttar Pradesh and Bihar
alone--but even this was deemed insufficient by the courts.

12. The new meagure should complete the land revolution in India by the end
of 1955.

13. XNowever, some honest people are doubting the effects of this measure in
the long run. Everybody knowa that in the hands of less scrupulous people
than Mr, Nehru, such & powerful weapon can be used to steamroller all pri-
vate enterprige and can prove & boon to people who have their own ideas of

democracy.
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